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Introduction

Over the last quarter of a century something fundamental seems to have
changed in the way in which capitalism works. In the 1970s, many spoke
of crisis. In the 1980s, most spoke of restructuring and reorganization. In
the 1990s, we are no longer sure that the crisis of the 1970s was ever
really resolved and the view has begun to spread that capitalist history
might be at a decisive turning point.

Our thesis is thar capirtalist history is indeed in the midst of a decisive
turning point, but that the situation is not as unprecedented as it may
appear at first sight. Long periods of crisis, restructuring and reorganiza-
tion, in short, of discontinuous change, have been far more typical of the
history of the capitalist world-economy than those brief moments of
generalized expapsion along a definite developmental path like the one
that occurred in the 1950s and 1960s. In the past, these long periods of
discontinuous change ended in a reconstitution of the capitalist world- |
economy on new and enlarged foundations. Our investigation is aimed
primarily at identifying the systemic conditions under which a new
reconstitution of this kind may occur and, if it does occur, what it may |
look like.

Changes since about 1970 in the way capitalism functions locally and
globally have been widely noted; though the precise nature of these
changes is sull a marter of some debate. But that they amount to
something tundamental 1s the common theme of a rapidly growing
literature.

There have been changes in the spanal configuration of processes of
capital accumulation. In the 1970s the predominant tendency appeared to
be towards a relocation of processes of capital accumulation from high-
income to low-income countries and regions (Frobel, Heinrichs, and
Kreye 1980; Bluestone and Harrison 1982; Massey 1984; Walton 1985).
In the 1980s, in contrast, the predominant tendency appeared to be
towards the recentralization of capital in high-income countries and
regions (Gordon 1988). Bur whatever the direction of the movement, the



































































































































