
The Long Twentieth Century 
Money, Power, and the Origins 

of Our Times 

G I Q V A N N I  A R R I G H I  

V t l < C O  

Lundon New YOI k 



Flist puhli%hed by Lc'rw 109-1 
!( ('liokdnn~ Arnglii 1994 
Secnnci imprchsion 1996 

Reprinted 2000, 2002 
,411 rights reserved 

Verso 
IIK: 6 Meard Street, Loncion W 1 F 0t.b 

LISA: 180 Varick Street, New York KY I001 4-4006 

Vcrho is the imprint of N c ~ v  I.cft Boohx 

British I'ibrat-y ('ataloguing in Puhlicatiun Data 
.A c,~t~loguc rccoicf for t h ~ s  book 1s avatlablc from the Rrtttsh L.ibtary 

1,ihral-> of Congres4 C'ataloging-in-Publication Data 
Arri?hi, C~ioldnn~.  

Thc It>-tng t\lcntlctti century. mortey, powel. , ~ n d  the origlns ot our 
ttnics (iiotallnr Arngkll 

p cm. 
Inclildrs htbllupraph~cal retcrcncrs 'ind  nile ex. 

ISBN 1 85984-915- 6 - ISBY 1-859134-015 4 ( p h h . )  
I Cap~tdlls!n-H~stor!.r 3 Econoni~c i i~~tory.  I. Title 

HB50 1 .A75 I404 94 25092 
330.9'04- dc30 CIP 

Contents 

Pretace and Acknowledgements 
Introduction 

1 Tl1k. T H R E E  HF,CIEMONIES OF: H I S T O K I L ' A I .  C APITALISM 27  

Hegemony, Cagitalism, and Territorialism 27 
The Origins of the hiloderjl Inter-state System .3 6 
British Hegemony and Free-Trade Imperialism 47 
US Hegenlony and the Rise of the Free Enterprise System 5 8 
Towards a New Research Agenda 74 

2 T H E  RISE OF C;APITAI, 8 .5 

The Antecedents of Systemic Cycles of Accun~ulation 85 
The Genesis of High Finance 96 
The First (Genoese) Systemic Cycle o f  Accumulation 109 
The Seconci (Dutch) System~c Cycle of Accurnuiation 127 
The Dialectic of State and Capital 144 

3 I N D U S T R Y ,  CMPIKF., A N I )  THE " E N 1 ) L E S S "  Ar , ( 'L ih i I I I  h T l O X  

C)E c A I ~ I T A L  159 

The Third (British) Systcmic Cycle oi  Accunlulation 154 
The D~alectic of Capitalism and Territorialism 1 74 
The Dialectic of Capitalism and Territor~alism (Cont~nued) 195 
Reprise and l'review 214 



xiv T H E  L O N < ;  I WENTIETH C E N T U R Y  

last-minute check oi references and quotations. With greater reason than 
is customary, I take full responsibility for what remains unfixed and 
unchecked. 

Fi~lally, a special thanks goes to my son Andrea. When I began this 
work, he was about to enter h~gh  school. By the time I was writing the last 
draft, he had completed his tesr dr l~ureu  in philosophy at the Universita' 
Statale in Milan. Throughout, he was truly the best of sons. But as this 
work was drawing to a close, he had become also an invaluable editorial 
adviser. If the book finds any readership outside the historical and social 
science professions, I owe it largely to him. 

GIOVANM AKRIGHI 

March 1994 

Introduction 

Over the last quarter of a century something fundamental seems to have 
changed in the way in which capitalism works. In the 1970s, many spoke 
of crisis. In the 1980s, most spoke of restructuring and reorganization. In 
the 1990s, we are no longer sure that the crisis of the 1970s was ever 
really resolved and the view has begun to spread that capitalist history 
might be at a decisive turning point. 

Our thesis is that capitalist history is Indeed in the midst of a decisive 
turning point, but that the situation is not as unprecedented as it may 
appear at first sight. Long periods of crisis, restructuring and reorganiza- 
tion, in short, of discontinuous change, have been far more typical of the 
history of the capitaliqt world-economy than those brief moments of 
generalized expansion along a definite developmental path like the one 
that occurred in the 1950s and 1960s. In the past, these lon_gperiods --- --.. of 
discont&_uus change'ended in a reconstitution of the capitalist world- 
econbmy on GGiiJ enlarged foundations. Our investigation, is aimed 
primarily at identifying the systemic conditions under which a new 
reconstitution of this kind may occur and, if it does occur, what it may 
look like. 

Changes since about 1970 in the way capitalism functions locally and 
globally have been widely noted; though the precise nature of these 
changes is still a matter of some debate. But that they amount to 
something fundamental is the common theme of a rapidly growing 
literature. 

There have been changes in the spatial configuration of processes of 
capl;ta~accumulation. In the 1970smthe predominant tendency appeared to 
be towards a relocation of processes of capital accumulation from high- 
income to low-income countries and regions (Frobel, Heinrichs, and 
Kreye 1980; Bluestone and Harrison 1982; Massey 1984; Walton 1985). 
In the 1980s, in contrast, the predominant tendency appeared to be 
towards the recentralization of capital in high-income countries and 
regions (Gordon 1988). But whatever the direction of the movement, the 
























































































